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“‘WASHING’I‘ON - 0ne~ of the
‘CLA’s real 'secrets — how-it'moves
“funds for ' clandestine. operations
around the world — may me a
ﬁalty of a bank scandal m Aus~
*The fall of the Nugan-Hand Mer—
chapts Bank Ltd-of Sydney has been.
marked by the mysterious death of
one its founders and the disappear-
‘ance of another with $5 millior, and
. unpaxd debts of as’ much as ;50 zml-
Mon., ' - #afSiisi
.-%;The mvabgation is bemg closelv-
‘watched: at. Central - Intelhgence
Agency-headquarters in- Langley,
Va;, and a numnber: of- former top-
level CIA oificials, including direc-
tor William Colby and the missing
John A: Paisley, have links to the
éﬂe who-founded and. operated
bank. ot {agrat-atezy 2 ey
nghe key fxgurem themvestxgatxon
is:Jon Michael Hand, a 37-year-old
{former Green Beret who co-founded
ithe:bank and who disappeared:in

)

early July with an estimated $5 mil-}. ;

Jion, s:according-::to-. rwlms.tralx:m
.authorities. « »aimmi¥i f8 23 Fwi
.gmzs Australian| (fartner Francxs J.
n;was found shot to death near|
Sy ney’in February.:His death is
:still under inves hiatxon
,,*Hand once-worzed on Operabon
‘Phoenix, the CIA assassination plan
in Vietnam -headed b by Colby, who
Jater: became - CIA ¢ director. - And
Colby.was Nugan's American attor-
ney,’-investigators ::Jearned : after
Lolby’s-card was found. in Nugan S
‘possessjons after his death.. 7 z2-§
3rHand also -controlled - Austral-
Asian-Holding Co., which was used
by.the CIA to launder money for its
activities. Laundering:is: the term
used to describe the wa{ money.is
:fuhneledv« - through ;5 egitimate.,
pearing banks"an :businessto
ancesecret work: g s S5
.-yAnd a-nimber.of-present and for-
mer. CIA: employees have had-deal:
ings with the principals in the casé,
oxrare-stockholders ‘of -the: finan-
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*Jobn: Paxsfeys interest i Hand -

and lns .corppanies is just the latest
mystery to enter the story of the

55-year-old former, CIA dxrector of
strateglc research; =750 i '

.Paisley was working for thein er-:
nahonal accounting firm of Coopers
& Lybrand when he msappeared on
Sept: 24, 1978, while 'lmg on he—

-,%Awy.w $d
iehtiﬁed’ S - R

'.cbmptroller’ offxce 4and for:infor:]
1matxon'~.f1-o ther‘-, CIA officials

Holdmg Co -
53 He: ‘probably-learn Hand
became a shareholder in 1969 of the
;company : for.: which':all *rhail “was]
'sét-to; Australiaiin-care of ‘Air]
Amenca, the.CIA’S airline in. Viet-]
‘nam’ By the'time danddlsappeared
ithis'year, he was the majority stock-:
fholder. jn“the “holding :company,:
iwhose other shareholders inc uded

IRItS not known why' | Paxs]ey was
!'ookmg into’ ‘Hand > an

yanies.’Ope’ nian wh' I 'gh |
thad i ans explanatxon -is: Walter

!McDona!d who was’ ‘an official’ of:]

the’:: faxled Nugan—Hand +Bank:
McDOnaId was‘a’ _sailing: f'xend of:
axsley, and his hame" was'in'Pais-
kev's personal telephone book: = 55)
% McDonald,. who once’ was the
'"-'CIA expert on Arab oil and who
later forecast thé .oil embargo,
_recalled that Paisley had asked him
to join him at Coopers & Lybrand. .
Paisley had set up an &pomb
‘ment for mé to come m to tall
\Wayne Smith Jr. John wanted me to
‘come. to . work there. But I never
made the ap Pomtment because he
McDonald.. told . the
News Jonmal. a1t it Syt
;i-\ Sxmth managing partner for Coo-
'per’s. Washmgbon olfice, has never|
“Spoken-to the press about the Pais-
-ley case, But sources at the account-

‘ '~reIat10nsh1p ‘The former CIA direc-

.ing firm told the.Sunday News

STAT

~

anc ..
“ing experience that would qualify-
him for the job. . . q y.
#McDonald- says that’ w!nle he
“kilows nothing about CIA deposits at
“the’ Nugan-Hand bank, “I wouldn’t
{besu rised if some turned i up.” .zi: ]

McConald does say that Nugan'
:once told him that if “my formerd
compa f',' [the CIA] needed the ser-
vices of the bank, they would be]
made available. Nugan even told’
me the name of a London bank that)
gf‘: a, cooperatmg one, thh -the?

former boss, to Nugan, then his boss.!
That occurred McDonald says, at'

. McDonald: introduced Colty. s

. the Singapore hxdeawa home of anyi.
Indonesian -general.. ¥I

e did . not!
€xplain the link between Colby and;
.the Indonasxan or why they all were
there. - *.° _ Tioeon
:-- Colby will not say how he came to:
be . Nugan s lawyer, and-says it|
would be i improper-{o discuss their,

“tor said a “mutual friend brought us]
»together.? Colby refused to identify?
“the friend, but said he was consulted!
on the *American point of v:ew of a,
number of legal questions.”’

'Colbys Jaw firm was’ Iefr thhl

'$75,000 in ontstandin legal bills at
the time of -Nugan’s. geath McDon--
fald'said he fowarded a 934,000 legal,
:bill to the] bank’s Florida office ear-,
lier -_this” year.. McDonald ‘said’
‘Colby’s firm. reprasented Nugan on
taxmatters b e e
‘Colby insists the entxre matter I
“has _nothing to do’with the CIA".;
,bnt Australian authorities are loox-
‘ing: into the CIA link. along :with®
‘many ‘others in- their mvshgahon )
bank seandal LN G i
+iFora penod of Hand’s enhstmentl
with'the Green Berets, he was on,
loan to the' CIA’for Colby's Opera-a
:Hon-Phoenix:That- plan‘m theslatek

:1960s was designed:to- “nentralize ~' k

the Viet Cong, often through assassis; it
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